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ARTICLE APPEARED
oN rpacE  D-\

By Ralph S Moyed.
anvdd Joe Trento- &\

l

e Staﬁwmars l

- William J. Caaey faced the possi-; | ‘
bility today of becoming the subject. !

- of a criminal investigation as well |
as the prospect of losing his job as '
-director of the Central Intelhgenc.e l

~-Agency.: )

;7 When Sén: Barry M Goldwater i

- R-Ariz, chalrman of the. Senate

* Intelligence Committee, called, for’

/his removal Thurs sday ‘night; he«

- cited'diserepancies.in® ‘Casey’ s-

- sworn’ testimony . beforethe: com—i

- mittee."At an extraordinary: press;

-conference; Goldwater told: report~

- ers the committee would turn the/

- case over to theld ustice Department]

11' its statf can't get r-rp anatzons
:There were broadeast report
,thdt the committee already. had:
-contacted .the-Justice ‘Department
for an investigation of possible pﬂrm
jury in Casey’s testimony before the
committee during his com"mauon
hearmg last Januavy. 7 speis s 0T
. President Reagan smd,..today he
wxll meet with senators about”;
: Casey ‘Leaving a Capitol Hill meet
sing.with House” Republxcans “h
-again expressed faith in!Casey and
said: “I-have not.changed my.mind "
i{about supporting him)..Y'm talkin
: to senators today, " he added. iz
Later p;esxdentxal qpokesman :

Dand Gérgen said it may ‘be stalf *
members, rather than Reagan him-
_ se‘f who falk with senators. .
Meanwhxle Jack Blake, Intelu—
" -gence Committee staff director, has ’l
-Tequested former colleagies. fr om’
“the CIA's office of secirity to aid,in:
_the investigation of Casey’s testi- :
.mony about his business affairs and
his assocmt% a Lommxttee source
;saxd ey ‘ cw
At the CIA a separaue mvestxga—
t:on is. bemg undertaken to deter-:
_-mine if any of Casey’s associations
“have ‘'violated the agency’s regula— &
“tions, accordmg to a Iugh
*official /¥,

a3

WILMINGTON EVENING JOURNAL
24 July 1981

““We're still scrambhng around on’]
thls entire matter,” Dale Peterson, %
-CIA spokesman, ‘said this morning. i
»-We're not ready with any comment N
"'as et,” hesaid. ~i3 05w

oldwater told reporters that

Casey had earned dismissal-when he

- appointed a businessman and. polm- :

cal friend as the CIA’s spymaster. .-

Moments after Goldwater’s state-
ment Sen. Joseph R. Biden'Jr., D- |
,' Del., a member of the committee,
joined in  demanding Casey’s
removal. He went further than:

Goldwater, however, declaring that

; Casey’s business dealings establish
Fhim as a man who has “skirted the

ragged edge of the law x

Usmv even stronger Words Sen
_ meam V. Roth .Jr,,;: R-Del,, also
i a-member-of the co*nm1ttee called ;
.for Casey's resignation saying, “He,.
~has lost all credibility with the Sen
.ate Intelligence Committee”. .. Mr
Ca':.ey S past associations have com-.”
promised his integrity. The good of
" -the nation reguires William J. Casey :
to resign immediately.” w7
*: The statements followed a day ini;
whxch the committee staff obtained,
.ew and. more: damaging. informad
-tion on Casey.” g
++'Thé new information, sources
“said;’ mcluded confirmation that- at
Teast one of Casey’s partners in-a’;"
‘failed business deal had lmks to _»
orgamzed crime. "

.The News Journal reported Satur- :
day that Casey’s friend and partner;
“Carl:Biehl;-is identified in Justlce-a
- Department records as an‘associate’
-0f Gulf Coast mob fxgures B :
#:The White House*said it ‘was: _lj

1aware of Goldwater’s remarks.>
“There was no xmmedxate response

s from'the CIA. . 7 LT < rae T
:QOther- members ‘of . the:Infelli-
gence Committee said they doubted *
: that Casey could continue running -
“‘the spy agency without the support
of the chairman of the commlttee

"week to withhold reports from:

- be CIA deputy director in charge 0
. clandestine operations.:~.¥

;Hugel 5 was-a sufficient-mistdk

' ‘-__to sources close to the inquiry. 7 7’ ?j.

that oversees its operations. - W

-

- CIA sources said Goldwater was
motivated in part by reports. that'.

-the agency's counterparts in

friendly nations have stopped shar-".

-ing information with the_CIA"---
. because of fears about Casey.- |

Britain’s secret service acted last

.agents'in the volatile Middle. East,
the  Evening Journal has learned.;
Goldwater ‘concentrated-his g
.attack -on (Casey’s’ appoinfment of 2 4
:Max Huge), a New Hampshire busi=d

*nessman Who worked for him in the“i

Reagan presidential campaign, to’&

1 believe that the’ placmg of MF

sfor Mr: Casey to consider withdraw:
Ang h1m=e1f ‘or.having'the: presxden i
+do 50, Goldwater told a: press con
,_fferenc R i
*: By concen rati
water was offering the White' House
an easy way out of a growing Scan-:
.dal and at{empting to limit pohtxcal
damage to the presxdent accordmg

b

i Biden' saxd he believes most mem:3;
‘bers. of “the ~comfnitiee; - -especiall
;Goidwater favor»Deputy -CIA
‘Directér:Bobb¥: Ray Inm o =
Casey’s successor. .07 1 2 S
% The Evening Joumal meanwhﬂe .
‘has-learned that Gola rater sent a
‘Jetterto President Reagan urging
Casey’s dismissal.” Another source
said Vice President George Bush, a:
former CIA director, also had urged 3 3
Reagan to remove Casey =R Ry
" At his press: conference Gold-3

water said “we have some suspity
cion” that-some files it sought from \
the FBI and 'the-Securities and M
: Exchange Commission are missing;’ i
Casey headed the SEC during the j
Nxxon administration. & - / e
! 1

,.

*sr
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should ¢

-finanecial scandal.

~of Hugel, a.former campaign aide, as the

“the most sensitive jobs inl the g government,

¢ must say that as a person with a long in-|

" was a very bad mistake and [ might even say|

1o retirs,” i O
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%@Mwe‘iei‘ Cltlﬂg Hﬂgei |
CIA’s Casey Should

By George Lardner Jr, and Patrick E. Tyler
Washington Post Stalf Writers e .

Sen. Barty Goldwater, chairman of the |-
Senate : Intelligence .. Committee, said-.last.
night that CIA Director. William J. Caséy-|
esign. bec‘mee Max Hugel, his former |-
‘clandestine service chief, was unqualified for
the job and was forced to qu1t because of a - e
oy A ORI e

Goldwater, epeakmg at a hastlly called
news confersnce in the Capxtol geverely crit- §
ivized Cuzey’s judgment in the appointment.f

.....

CIA’s deputy. director of operations, one of

* “That he appointed an inexperienced man J
to be in: effect the natxons top spy was bad

" enough,” the Arizona Repubhcan said. “I| |
“‘yolvement with intelligence matters that it{

- dangerous becauge he ig the man in charge of |
clandestine activities” = - _
- “That in itself constitutes the worst thmg o
Caeey has done,” Goldwater said. - :
Goldwater called the news conference to
deny a CBS News report that he had pri--
vately told Casey that it would be best for -
him to step. down. But befora it was over, .
Goldwater acknowledged repeatedly that he

. -personally thought the Hugel appointment:

_ sufficient cause “for either Mr. Casey to de-
cide to retire or for the presxdent to ask hlm- ;

ek

‘ Goldwater also made theqe points:* ‘

o The committee is mvestlgatmg some ap-'
parerit “incondistencies” and discrepancies in .
Caeey 3 various accounts -of his involvement
i a New Orleans avrxbusmse tu'm Muiti-
ponics, Inc. -~ B e S

~o] believe he’s made the statement that he
lost-$150,000.: We. have been told he made’
over $750,000,” Goldwater said.

o Cominittee investigators - assxgned Iast:
week to delve -info Casey's actwmes ‘Have:
“some . suspicion” that there are *mssmg;
records but Goldwater tefused to elaborate
"o The Senate panei interids to carry, the |

« investigation as far as. it can, but may have -
" to turn it over fo the attmney general andw

Approved For Releasa%ﬂﬁliWZBmM:—ﬁ@PﬁM%M
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WhiIeGoldWater repeatedly said that t...

decision on Casey is for-the president to
" make, his criticisms of Casey last night were
-~ a serious erosion of the CIA director’s sup-

port on Capitol Hill where he had spent the
. afternoon in pnvate visits to 8 ators, trymg
_to shore up his position.

"Hugel, whose . lack  of expenence Was
roundly criticized by intelligence profession-

‘als when Casey appointed him, resigned last
“week hours after the-publication of charges

off two former stockbrokers who accused

“Hugel of conspiring with them to improperly

boost the stock of Hugel’s fitm; Brother In-

~ ternational Corp. The stockbrokers Thomas

R.“McNell and his “brother, * Samuel  F.

- MecNell, alleged that Huzel*secretly sup- |

ported their efforts to illegally boost trading
in Brother’s stock by leaking them confiden-

‘tial insider information; . :
Despxte these views, Goldwater said he

saw no sign that President Reagan shared
them “Tl wait till ‘e asks me,” he said. .

* growing dxfﬁcultxes on the Hill stem from, hle‘
own business -ventures, such as his role in
Multiponics, the large-scale- farming operas’

tion’ that.went. bankrupt in: 1971 .and” has’
been the subject of two adverse court rulmgs
.inthe last year,

-Both of those rulings have portrayed Mul

. tiponics officers and dxrectors, Casey among

them, as deceptive and.self-serving -
‘businessmen who drove the compa-
ny into debt and misled investors in
a $3.5 millicn fund-raising effort. . |
" Goldwater said it appeared from |-
“information that sort of dribbled |
through” to committee investigators fv
thus far “that the. statements he
[Casey] made to us [about Multx-
ponics] were not complete.” :

In a related matter, the list of
legal clients ‘that Casey submitted
under the Ethics in Government Act -
-at the time of his CIA appomtment
may also have been incomplete, =

In one instance, .Casey repre-
sented a New Jersey waste disposal ™ _
firm with alleged ties to- orgamzed 5
“crime several years ago in an unsuc-
“cessful effort to head off SEC action

Inc R B i R
- Casey, a former chalrman of the 4

_ York-based law firm -of Rogers &-
Wells..

‘not disclose that he had a client. Te- -

‘hinges; according to Office of Ethics

ther of those years.. - Stk

‘up.’. .. He was supposed to be the:
; show dog to come m and clear it all;

~mwy svguuawd WD - cOmimission
lawyers on the firm’s behalf in 1977
while he was affiliated with the New

Y

When. Cesey was nommaiéd to ea'
CIA director earlier this year, he did

lationship -~ with.'-the . firm, even
though~a* confidential Rogers &
Wells memorandum  indicates- that -
the law firm was still representmg
SCA Services in August, 1980, - .

Casey’s requirement for disclosure’.

chief J. Jackson Walter, on whether
Casey was still personally involved in
the representing the company during r
the past two years and whether hle.
services -accounted for $5,000 - or ]

more in legal fees he received in ex- &

-Casey was not avaxlahle for com~
ment A B
" Details about Casey 3 mvolvemant

. with the waste disposal firm, several’

]
“of whose officers .have been con- i
victed on criminal charges for alleg- j
‘edly looting the firm’s assets, were
provided by Peter M. Sulhvan, a for- | '
mer staff lawyer at the SEC. Al-]
though now minority counsel to the i
Senate Select Committes on Intel- |
ligence, Sullivan was speakmg as'a
former SEC official. - - p
“As I recall it, they made a ) 4
pitch for us not to sue,” said Sul-
livaty, who supervised the investida-
thl’l of SCA Services. He said Casey
““came in out of the blue” to back up |
.other Rogers. & Wells lawyers " de-{
fending SCA' against allegations that
some of its officers had diverted
nearly $4 million in- company funds
for personal use.  ° _
Casey argued that « ‘we re a good.
company, - we re cleaning ourselves

Jup,”Sullivan said..

}000400170013-5 A% .




‘Senate - Intelligence.. Commlttee, said-.last.{

. should resign because Max Hugel, his former-|.

-finanecial. scandal... - i

- ofHugel, -a- former campaign . aide, as the';

“the:moat sensitive jobs i in the government. -

* must say that as a person with a long in-|’
“yolvement with intelligence matters that it|

_oretire” . . L
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By George Lardner Jr. and Patrxck E. Tyler

Washington Post Statf Writers ) .
‘Sen. Barry Goldwater, chairman of the |-

night that CIA Director. William . J,. Caséy-|

‘clandestine service chief, was unqualified for
the job and was forced to qmt because of a

Goldwater, speakmg at a hastlly caJIedv
news cotiference in the. Capltol severely crit-- L
icized Caszey’s judgment.in the appointment.}’

CIA’s:deputy. director of operations, one ‘of..

‘i‘

. “That-he appointed an inexperienced man| -

_ to be-in-effect the nation’s top spy. was bad..

“.enough,” the Arizona Republican said, “I

“.was a very bad mistake and [ mlght even-say.
~dangerous because he i3 the man in charge of |«
ciandestme activities.”
- “That in itself constitutes the worst thm
Caeey has done;” Goldwater said. : L
Goldwater called the news conference to
deny a CBS News report that he had pri--
vately told Casey that it would be best for
him to. step (1own~ But before it was. over,;
Goldwater acknowledged repeatedly that he .

-personally thought the Hugel appointment: 1‘ _

. sufficient cause “for either Mr. Casey to-de-
-cide to retire or for the presuient to ask h:m b

" “Goldwater also m'xde theqe pomts

s The committee is mvestlvatmg some ap-
parenit “inconsistencies” and discrepancies in |
Caseys various accounts of his involvement

-in a New Orleans awrlbusmss nrm Multl-
ponics, Inc.

“I believe he’s made the statement that he
lost $150,000.. We have been told he- made
over $750,000,” Goldwater said.

¢ Cominittee investigators - aemgned Iast
week to- delve - mto Casey's activities-Rive:

“some suspicion” that there _are missing,
records but Goldwater, tefused to elabogete‘.’;}_’_‘
© w The Senate panel intertds to carry. the-
: mvestlgatlon as far as it can, but may have -
© to turn it over to the attorney general and‘
- perhaps the FBIx. bt :

L crarC Eodde

'\-a- AR AN
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i While"GoldWater repeatedly saigl that'the :
.. decision on Casey is- for-the president to
make, his criticisms of Casey last night were
& gerious erosion of the:CIA director’s sup-
“port on Capltol Hill where he had spent the
.afterncon in private visits to senators, trymg;
“to shore't up his posxtxon. S

“als. when Casey apoo inted him, resxgned last |

“week ‘hours after the- pubhcatxon of charges
ftwo_former stockbrokers who accused

“Hugel of conspiring.with them to improperly
boost ‘the stock of Hugel’s firm, Brother In-

: tematlonal Corp. The stackbrokers, Thomas
‘R “McNell and his brother, - Samuel - F.
- McNell, alleged that Hugel~secretly sup-,

ported their efforts to illegally boost trading’

“in Brother’s stock by Ieakmg them confiden-
tlal ingider mformatlon

Desplte these views, Goldwater said he

saw no 8ign that President Reagan shared
. them. “Ill wait till he asks me,” he said.

~Aside from the “Hugel “episode,  Casey’s-
' growing difficulties on the Hill stem from. his:
‘own business ventures, such as his role in.
Multiponics, the large-scale: farming opera:"
tion’ that went- bankrupt in--1971.and” has’
“been the subject of two adverse court rulings |

.in-this last year, n

Both of those rulings have portrayed Mul-;_
; txpomce officers and directors, Casey among

them, as deceptive and self-serving
‘businessmen who drove the compa-
ny into debt and misled investors in
a $3.5 millicn fund-raising effort. .
Goldwater said it appeared from |-
‘“information that sort of dribbled
through” to committee investigators .
thus far “that the. statements he -
[Casey] made to us [about Multi-
ponics] were not complete.”. :
In a related matter, the list of”
legal clients ‘that Casey submitted
under the Ethics in Government Act |
-at the time of his CIA appointment
may also have been incomplete. A
In one instance, Casey repre- -
sented a New Jersey waste disposal
-firm with.alleged ties to organized %
“crime several years ago in an unsuc- .
“ cessful effort to head off SEC action

Inc e .
- Casey, a former chau'man of the

" while he was affiliated with the New
(Yorlllcs-based law_firm .of Rogers &~
“We ; ;

'»-j'CIA director. earlier this year, he did ]
not dlsc}ose that he-had a client re-*|

“though*a+

'SCA Services in August, 1980..
‘hinges; according to Office of Ethics's
~Casey was still personally involved in -
the representing the company during ;
the past. twoyears and whether h)s,
‘services - accounted for $5,000 -or’

ther of those years..

“nearly $4 million in- company funds
“for personal use. -

-up.’
}ShOW dog to come m and clear it all
:, up,”; Sullivan said.,

n & 7
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SEC, "negotiated “with - -commission
lawyers on the firm’s. behalf in 1977

When: Casey was nommated to be

with. " the firm, “even-
onfidential ' Rogers - &
Wells memorandum indicates that .
the law firm was still repreventmg

Casey’s requirement for dxscloeure"

chief J.-Jackson - Walter; on whether *

more in legal fees he received in’ ex~ ]

;with the waste disposal firm, several |
~of whose- officers .have. been con- |
-victed on crimina! charges for al]eg-,

|
!
edly looting the firm's assets, were |
provided by Peter M. Sullivan, a for- |
mer staff lawyer:at the SEC. Al-
-though now minority counsel to the |
Senate Select Committee on Intel- |
ligence,: Sullivan was speakmg as a,
former SEC official. -

" “As I recall it, they- made a blg
pitch for us: not to sue,” said Sul-
livart, who"supervised the investifa-
txon of SCA Services. He said Casey
“came in out of the blue” to hack up|
‘other Rogers. & Wells lawyers " dex:
fending SCA against allegations that
some of ‘its officers -had diverted

Casey a:gued that ‘we re a good
company, - we re cleaning ourselves
. He was supposed to be the:

Cb% |
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. After he was nominated as- CIA

director last winter, Casey submitted .

. a financial disclosure report naming
43 firms and individuals whom he

had represented. at.Rogers & Wells."

SCA Services was not on the list, -
Walter, the ethics chief, said that

the disclosure requirements concern- -

ing -legal clients constitute “a gray
_ area” of the law. He said Casey was
not in-violation “unless somebody
tells me he did $5,000 worth of bili-
able hours for the chent in elther of
the last two years.”

Yesterday, ofhuals‘at the SEC'

the ClA<and SCA. Services-all ac-
knowledged Rogers & Wells ‘as-the

company’s law firm; b t‘,_refused to,-,

say whether Casey
any.of the work. .

ley Sporkin, who was: the SEC’s en-
forcement chief in 1977, said “I'don’t

: -remember mm [Casey}" bemg in that.

. case.”

" Steven F, Feinstein, SCA Services’

.vice - president for -communications,

_ similiarly declined to identify who at
Rogers & Wells had negotiated with
SEC: lawyers on behalf of: his firm.,

At Investigative hearings in"De-

.merce subcommittee on oversight

. and investigations took testimony

from FBI agents, New Jersey state
; police officials and an undercover in-

+ formant, Harold Kaufman, about or- .
¥ ganized: crime’s control of waste dis-

- posal businesses in New dJersey.. -
‘charged -that.its president;:Thomas

th
”ny ’s business in the states.

C. Viola, a onetime:Bergen County
" garbage carter, had drawn upon mob’
.. 5 connections -to. expand..

) compa- .
~ The CIA’s general counsel, Stan- '

7. .-brothers and of.$2.5 million in -the’
. Viola. resigned from - SCA last
month denying ths allegations but.
“declaring that he could no Ionger ef-k yor
;. fectively run the company W

""" 'The " August, .-1980, memo - from
Rogers & Wells partner Jerome- L.

Wilson was addressed to Viola and

.outlined a proposed public relations
" campaign to overcome the negative
- publicity that has . dogged. SCA's
cember and in May, the House Com- -

waste disposal operations in. New |
Jersey. A copy of the memo was
made available to The Washington
Post by John Kelly; editor of Coun-
terspy magazine,

- The SEC complaint. against. SCA;
mvolved similar ; allegations. and:

: - . ended with a. consent .decree..in |
“ One of the firms Kauftan named -

which. the. companyx agréed .not, to.
was: SCA Services.. The- informant

‘violate securities laws in the future.;

Meanwhile, in- New York, an FBI

‘spokesman said -yesterday that the:

bureau.is now actively. investigating ]
the - disappearance: of - the - McNell.

assets. of their company, Triad En-

ergyCorp e . SRR
Special correspondent : Murray!

"+ Waas contributed to.this article; +;
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ARTICLE AP EARED
ON PAGE {

‘Crisis building’overCIA’s Case;
nihan warns|

WASHINGTON (AP)—~The top Democ--

Moy

rat on the Senate Intelligence Committee
says a “crisis” is building. that could
force the resignation of CIA Director Wll-
liam. J.- Casey

Sen. Daniel Moyhlhan of New York, thef.

panel’s vice chairman,” said he phoned
Attorney General Williarm French Smith

on Monday evemng to dehver the'

warning.

Moynihan accused the thte House and
the Justice Department of failing to coop-
erate in-the committee’s. mquiry into
Casey’s financial dealings before he was
appointed héad of the CIA

“IF THEY ARE gomg to cover up " he
said, ““they are. going o lose themselves
their director of the CIA . ... fast.” -
_In an interview Tuesday, Moymharg

said he called Smith the previous evening
to caution him that “you have a crisis
building up here. You- doubtless don’t

- know what is happening, but that i isn't to

say it won't.”"

And he told the commm:ee <1t they re-
not going to help us establish that the_

director should. not resign, then the resuit
will be that he will resign.” .. ... .

However, Sen. Barry Goldwater, (R.,
Ariz.), the committee  chairman, reiter-
ated to reporters Tuesday that he’ be<
lieved Casey ‘“‘will remain unless we find
further allegations agamst him. in. the
course- of -the investigation.” .

\IOYV]HAN SA!D HE decided te call

CHYCAGO TRIBUNE
23 JULY 1981

Smrth to/d i
“You have’ a
crisis buif- -
qu here.” ;

- cial--affairs -complained that-the Whlte

(0 S

: Smltfz after - commlttee staff members
- seeking' information about Casey’s finan- }

House ‘and Justice Department were glv- -
ing them the run-around.’ Wi
Justice Department spokesman’ Tom i

DeCair said Smith had left his-office at ..
_the time Moynihan called but:returred ¥
: the call the first thing Tuesday morning
“and reached Mo¥n1han early i the after—

noon. - A %
Moynihan sald the attorney general%’
promised- to cooperate in the-investiga--.
tion but ‘“did not concede’ that commit-
tee staff members:were having troyble -
getting information from the department. |
At the White House, deputy press sec-
retary Karna Small said officials were |
returning the commlttee 9 calls as. soon
as-possible. @ ¥ s '

| Max Hugel, Casey's-hand-picked deputy,

- before hlS nommatlon as CIA dxrector
SAID - THE' commntea B

the Justice Department on Tuesday after-

% ceived but the Privacy Act would have to.

. THE, COMMITTEE'S inquiry 's ms

ST

AT

-York that during the mid-1970s Casey and

| from a finding by-a federal-judge in New l
1 other directors of a now-defunct firm, ‘l

Multiponics Inc rmsled potcmtlal 1{;3-
torszs -
The - court mlmg came to light aiter |

resxgned as chief of CIA clandestine opers:
ations when two former- business as-:
socidtes alleged that he engaged in illegal
or improper stock: trading. practxces’
Hugel denxed the. allegatwns. -

The commlttee is seekmg fmam:lal in-
formatmn from the background investi-
gation that the FBI conducted on Casey

““MOYNTHAN
sent a formal request for the matenal to]

telephone requests proved unsuccessful.
DeCair said the request had been re-

be studied to determine how much of the
material could be turned. over to the|
committee.

Before talking to Smith, Moymhan told
the committee: ‘1 don’t:know. if the at-
torney general is afraid to talk to me;
doesn’t-know who 1 am, or doesn't think
what we're doing is important.”

];ntervlewed after ' their conversation,
he said ‘their talk was “very friendly.”
“He said it was the first time, as far as he |
“could recall that he had ever spoken

with Smith, ~ -~ 0 oL

B O B
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+ By Robert Morton

NEWS WORLD STAFF

The controversy . surrounding
CIA Director William Casey inten-
sified yesterday when anotherofhis
high-level appointees became the
objectof crmcal questlomnu

On July 7 ‘the admlmstranon
announced that Henry S.Rowenhad
been chosen to head the National
Intelligence Council — a group
responsible for preparing national
intelligence estimates for the CIA:
Rowen resigned-under pressure as
president of the Rand Corp.in 1971,

reportedly because he collaborated :

with Daniel Ellsberg in the release
of the “Pentagon Papers.” .

- Casey yesterday ref used to com-
ment about the selection of Rowen
and a spokeswoman told The News
World that Casey was “unwilling to
make any statements about why he
appointed him to that position”

Admiral Bobby R. Inman, CIA
deputy. dxrector also declined com-»
ment.

‘Lax about security’

“1 think that the biggest worry is~ ’

that here is a man who is pretty lax-

about security — sufficiently lax -
that he lost his job at Rand,”said -

retired Lt. Gen. Daniel O. Graham
former “director of the Defense
IntelhgenceAgency

L

“AsthebossoutthereatRand he )

was ultimately responsible for the
safeguarding of classified papers,”
Graham said in a telephone inter-
view from his office at the

American Security Council in

Washmgton.
“I do recall that he testlfled éssen‘ '
tialky for Ellsberg at the trial. That’s
avery strangebackground foraguy

THE NEWS WORLD (NY)

William J. Casey

to get the job that he's getting.” - - ¢,

Last week Max Hugel, Casey’s”
deputy in charge of CIA's covert’
operation section, resigned as'a:

resultof whathecalled “unfounded,
. unproven, and untrue” allegations -

in 2 Washington Post article that he
had engaged in “improper” stock
market practices in the 1970s.
Intelligence sources said Hugel
was the victim of either a personal.
vendetta from his two former busi-
ness associates (one of whom —
Samuel McNell — isreported miss-,

ing) or of “an inside hatchet _]Ob at |

the company.” .
Although President Re,agan hab

defended Casey, some intelligence |

specialists are more alarmed by the..
CIA director’s appointment of
Rowen than by the apparent short--

comings of the background investi- |
* gation that preceded Hugels

appomtment

A White House spokesman
declined comment on Rowen's

selection, saying only that Casey .

- was)aclose friend of radical leftist

~was responsible for the
appointment and that “there is no
changein this administration’ s sup-
portof Casey.” .
Rowen, who is. (nr reportedly

- Daniel Ellsberg, resigned his posi-

STAT
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A appointee
_ O Ll Sberg ’

Halperin 18 NOW airecior oI ne
Center for National Security Stud-
ieswhichwasfoundedin1974bythe
‘radical left-wing think tank; the
Institute for Policy Studies.

' The CNSS publishes the Covert
Action Information Bulletin which -
- exposes the activities of American

intelligence agencies ‘and special-
izesinidentifying agents by name.
Warnke headed the Arms Con-

trol and Disarmament Agency.

under the Carter administration.
Both he and Gelb, now a New York
Times reporter, are known as'advo-

‘cates of a weakened U.S. strategic

and military posture.
“For along time, Rand was turn-

- mg out paperson strategy : and mlh- .

“tary matters in support of T pohcxes-

that are from our point of view fail- :

ures,” Gen. Graham said.

« ““Unless Mr. Rowen has changed |
his mind, and according to some of.

his statements about the unduly

optimistic estimates by the CIA, he-
‘may*have changed his stripes, thatﬂ-

worries mea little bit” he added.

- Rowen,who hadworkedwuhEll-
sberg in Rand's economic division
as early as: 1959, criticized his
friend's disclosure of the Pentagon
Papers. Nevertheless his. resigna-
tion from Rand in‘1971 apparently

ment of Defense; |

feared thathewasattracting people
to his staff who were antimilitary. .
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resulted from a breakdown in trust ;
between Rowen. and. the Depart-i

Pentagon : officials reportedly"
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FOR PUBLIC AFFAIRS STAFF
PROGRAM  CBS Evening News STATON — wpvyM TV

CBS NeTwork
DATE July 23, 198l 7:00 PM ar Washington, DC
SUBJECT More Controversy Over Director Casey

DAN RATHER: CBS News has learned that Senafe investi-
gators now claim they have found inconsistencies in testimony CIA
Chief William Casey gave Senate committees and in testimony Casey
gave in court trials. The investigators from the Senate intelii-~
gence Committee are looking into some of Casey's business dealings

in the past. Casey himself is batt!ling what he considers Yo
unfair effort to get him to get him to resign.

Robert Shackne has more on the story.

be an

ROBERT SHACKNE: The political pressure on ClA Director

William Casey has escalated substantially. Last week Intelll

gence

Committee Chairman Barry Goldwater was privately expressing his
unhappiness with the way Casey had been running The ClIA. Now

Goldwater has told some fellow senators he has advised Casey
directly that he ought To quite.

Goldwater was not available for comment, but others who
talked to the Intelligence Committee Chairman say Goldwater has
told them he's given this recommendation recently to Casey, that
in Iight of what has been happending, It would be best for Casey

tfo step down.

Goldwafer is also reported trying to develop a concensus

among Republicans on the intelligence Committee. He is said

+o

feel that Casey is a good and decent man put that his appoinfment

as CIA Director was a mistake.

In examining Casey's background, Senate Intelligence

Committee lawyers have found nothing fundamentally new. But

the

Committee members, including Goldwater, say there are new aspectTs
to some of Casey's past activities that they did not know enough

OFFICES IN: WASHINGTON D.C. @ NEWYORK @ LOS ANGELES e CHICAGO e DEROIT e AND OTHERE’
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.
about. In other words, no smoking gun but many disturbing details.

The questions about Casey involve his past business
activities on Wall Street, when he was alleged in a series of
civil lawsuits, to have violated securities law. Also his
political activities as a Nixon Administration official during the
Watergate years and his handling of the investigation of suspected
swindler Robert Vesco.

A number of senators from both parties say they believe
that in view of the unhappiness with Casey, in the CIA itself and
on the Intelligence Committee, and because of some troublesome new
findings, it's only a matter of time before Casey resigns.

Robert Shackne, CBS News Capitol Hill.

RATHER: Persons who say Casey today described him as

adamant that he will not quit. He is quoted as saying the White
House is behind him. And early this evening Casey was reported
to be making new rounds on Capitol Hill trying to muster support.
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Hilt Pé‘@bers Abéut Casey

By HenryS. Bradsher o thte Holuse officials’ rexterated
Washington Star Stalt Writer . _f - that they intend to cooperate with ]

- - theinvestigation: Moynihan, D-N.Y.,
Investzoatorgfrom the Senate S complained Tuesday of a-lack of ads.
lect Committee on Intelligencé-yes- 'y i ciraiion cooperation, but offi.
. terday held what committee sources : ,tmals insisted that they.responded.to-
“called an amicable meeting with of<7™ _requests as soon,as they rec eive d 1er~
ficials from. the White- House coun-» ‘ters aboit themt. &2, -
sel f a e : '
hent 1o begih studying contideniai=: - [Rresident Resgan and Casey botty
g 11es o CIA‘Dxrector Wllham J.Cas- d:glgf'{s:;l;d;}; ;(%ﬂgfciseiy giagflg)
2 LAy e ] e 37
The commmee asﬁed for the. ﬁles .Scism*of;histpast business dealings,.
.on: Casey's business dealings:after . "'the Associated Press reported. .17,
questions were raised last week of - {There-were numerous - rmorss
- whether he-had, as Sen. Daniel P. yesterday that Casey was about to;
5@3’5331 aln pl?lmgsaeld “n;:) o n;nt' P u(lé;aaa was asked about the;x?'
n¢illegal . "activities:‘tha -
wou!d make hun unf itto hold hlS of~e’ “mors a?{e he attended a Capitol Hill

“fice™; R Bt 'receptl,on.A reporter shouted, “Is Df: 3
Commtttee souirces said that dta -rector Casey going to' resign?” -
mormng meeting “they-worked out . ... [Reéagan paused, shook his head

. acourseof procedure” and in the af- - “ng’and. mouthed the word “no.™
% ternoon - the 'investigators. began Then he entered his limousine for-
- looking at FBI files. ‘I‘he investiga- . th° return. triprtoithe White House,
torsmet in the morning with a dep- - . [White Hbuse députy press secre=
uty to’presidential counsel Fred F. ~* tary-Edrry-Speakes said he did not”
+ Fielding; Richard Hauser, and a dep- - know:the-source of the rumors,
uty” at‘corney genera} Edward: G [Caseys: according to CBS, told ‘at;
Schmults, EER, 2 Ieasi one’senator yesterday that‘-he;
- . Fielding said earlier that th& re- :hatno.plans to resign.] BEALE S
quested material had been sent to __)MThemvesnoatxonwas the resu tof"’
_tHe- Justice Depan’ment,before the cdncern-on the Senate committee’
“meeting. It included FBI:field’ Te- that Casey had put into a-sensitive:
ports and other material on security. CIA- position one of his political”
_ checks: made when.Casey became’. aides, M#dx C. Hugel, despite. allega-s,
the head of the Export-Import Bank - tions“about his’ business pracnces,
_in the Nixon; administration and . which.Hugel later saild resulted in a{
“again-  whemst President: “Reagan = blackmalf attempt against him.: -4
named, hun CIA director.. . - Hugel. . resigned under-- White}
" The commmee also . asked me=__ House pressure when, accusations;
Wmte House fomany information-it '+ aboutithoses actxvmes- were pubh-
: might haveion a report in the Wil- _ cized last week.. : o
$‘mington; DEL News Journalithat ZrCommittee. staffers are: Iookmg 1rr-;‘
<business-associate of Cdsey’s in.ihe.. 1o the sécurity, procedures that als,
? late:1960s had .connections with or- -, lowed Hugel to get, the. job without:
ganized: crime,, Fielding.said. that . his business’ problems’ coming to:
. “Sofar, theresnotmna kngwn abon light. as.weu, as studymg quesuons
this” ewei ot R v about. Casey’s own record.
R R S ) S SR e ot
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By Curt Matthews
. ﬁ:‘i':x__siwingtog_@_ureau of The Sun

Washington—Attorney General Wil .

-Ham French Smith movad quickly vester-
»day to put down chargss by Senator Dan-

stol Patrick Moynihan (D, N.Y.) that the

.Justice Department was oBstructing a
- 1 Senate investization of Willlam J. Casey,
:tae directoc of central Intelligence.” -~ - -

ate” fully,”
1officerzaid, ]
. Senator .Moynihan had complained

-earlier in the day at a meeting of the Sep-"

-ate Select Comritiee on Intelligence that

‘Lr'was “cutraged” ab the lack of coopera- -

yton by Reagan administration officials

inid a probe of Mr. Casey’s personal finag-"

cial dealings.

- T they're not going to belp us estab-.
~islh thas the director should not ‘resign, -

BALTIMORE SUN
22 JULY 1981

then the resuit will be that he will resizn,”
Mr. Moynihan warned- before getting the
cali from Mr. Smith,# - : =
The senator said that comrmittee staf
members had tried unsuccessiully for sey-
eral days to obtain files from fhe White
Houge and the Department of Justice re-
garding Mr. Casey’s role in a now defunct

. firm called Muoltiponics, Inc., arnd his as-
- Sociation with Carl Bieh), a former direce
“The attorney gereral called the sena- 2 G T
“torthis morning and promised to cooper- -
a Justice Department. press

tor of the firm. .
Mr. Biehl, according fo-reports-in a

Wilmington- (Del.) newspaper, is -well

known to the Department of Justice be-

- Cause;of his alleged. ties. to.organized
“erime figures in a number of shipping

ports along the Gulf Coast. Mr: Biehl re-
portedly-was offered immunity from pros-
ecution in return for his ccopération in an
investigation of crime cn the docks,

- However, the Justice Department re-
fused yesterday to confirm that report or
to say if Mr. Biehl, a codefendant with Mr.
Casey In a stockbolder suit arising out of
the bankruptcy of Multiponics, has been

* participatingin any recent department in- -

vestigations,

The chairman of the Select Committee.
on Iutelligence, Senator Barry Goldwater.

(R, Ariz.), said Monday that, depending on
the informatica turned up in. Washington,

members of the committee staif may be.

dispatched to New Orleans to examine

records of the defunct business venture di-.

rected by Mr. Casey and Mr. Biehl. -

On May 19, a federal judge in New

related to Multiponics, said that the com-

pany’s management misled potential in-

genﬁrai promises 1o aldm EM

1

“direcior pro

4
:
i

/.
S 1

De

vestors i the firr Last year, a federal |
appeals court in New Orleaps declared
that the firm's raanagement drove ‘the
company deep inty dest and appeared to
te more; concerned with personal profit
than the interest of investors, , o+ -
-Senator Goldwater said earlier this
week that although ke had toped-to com-
plete the investigation of Mr. Casey in just
a few days, it now appears that the probe
will go on until the and of July. -
The personal firancial <ealings of Mr.
Casey became a matter of evatroversy af-
ter Max Hugel, a jormer deputy director

"of the CIA.in chargs of Spy Operations,

was forced to resign because of allega-
tions of financial wisconduct, - - -
Mr. Hugel, who was brought inte the
C1A job at the insisterce of Mr. Casey and
cver the objection of some longtime pro-
iessional staff members in the agency, has
beemrcharged by two N ew-York business-
men- with manipulating stock prices and
trading on “fnsider irformation in the
mid-1970s. Mr. Higsl has denied any
wrougdeing in relation ta the allagations.
It was reported Monday that Samuel B
MeNell, one of the two Wall Street inves-|
tors who brought the charges against Mr,
Hugel, had disapreared. However, neither

oy | the FBI nor the New York City Police De- |

Yock, actiag on another stockholcer suit = LArinent said they had been notified of .

the disappearance and were not searching
for Mr. 2cNell. el e

B L AR S R
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Moynihan

VASHINGTON POST

By George Lardner Jr.
Washington Posb 3taff Writer

Sen. Daniel Patrick Moynihan (D-N.Y.)
accused the White House and the Justice
Department yesterday of failing to cooperate
in the Senate inquiry into the business deal-
ings of CIA Director William . Casey and
warned them to shape up “damn fast.” -

Moynihan, ranking Democrat on the Sen-|

ate Intelligence. Committee, said the. panel’s
efforts to secura. information_about. Casey’s
activities from the acdministration since last
week had heen repeatedly frustrated,

“If they ara going to cover up,” he warned,
“they are going to lose themselves their di-
rector of the CIA damn fast.”

Moynihan's outbuxst. indicated that the
Casey issue could be a political problem fo
the Reagan administration. - ;

He voiced his indignation yesterday morn-
ing at a committee hearing on proposals to
exempt the CIA and ‘other intelligence agen-
cies from the requirements of the Freedom
of Information Act. -

Moynihan said he found himself much
less sympathetic to the idea than he was a
year ago when he sponsored a similar meas-
ure. . : AR
“The administration,” he protested, “is
taking' a- very curious view as to what the
public and the Congress need to know. They
had better learn there is such a thing as

-press office last Friday, Moynihan said one

‘House and nobody answers.” Moynihan said

openness in government.”. - : :

The intelligence panel ordered its staff]
last week to begin a preliminary investiga-
tion of allegations of financial misconduct by
Casey and his former chief of covert oper-
ations, Max Hugel. ‘ ,

Hugel resigned as the CIA’s deputy direc-
tor for operations last Tuesday following dis-
closure in The Washington-Post of his deal--
ings with two former Wall Street brokers
who accused him of giving them “insider” in-
formation in the early 1970s to boost stock
prices in Hugel’s company.: - '

'The resulting hubbub brought to light two
court rulings critical of Casey’s performance
as a director and officer of Multiponics Inc,
a bankrupt agribusiness that a federal ap-
peals court in New Orleans said had been.
driven “deeper and deeper into debt.”

The committee inquiry is- focused on
Casey and, it appears, could extend well into
the August recess. Despite promises of “com- |

lt tj ” frO‘lm i F v LY a PP - s
plte: cooperation” from the Whits Housel 1e:£% 9y sione Soldciieerasiiod Hoish

Shape Up on Casey Inquiry

call after another to the White House and to
Attorney General William French Smith had
been ignored.

“For the past two days we have been try-
ing to find out whether the director of the
CIA has been involved in activities that
would make him unfit to hold his office,”
Moynihan said. .

“We called the White House and we called
the White House and we called the White

he also called the attorney general several
times “and he does not answer.” :

“Maybe he doesn’t know who I am, or
maybe he doesn’t know what goes on up
here, or think it matters,” Moynihan said. -

“Well, it.damn well does matter . . . .They
had better help us establish whether or not
the director of the CIA should resign.”

A staff aide said later that the CIA, by
contrast, has been forthcoming. Moynihan
did not mention what records the committee
wants from the White House and Justice,
but it was learned that they include the
FBI's background investigations of Casey
last winter in connection with his CIA nom-
ination and in 1973, the year before he be-
came head of the Export-Import Bank,

The senator’s interest, an aide said, had
been galvanized by a weekend report in the
Wilmington (Del.) News Journal that said
Carl Biehl, one of the men who founded
Multiponics with Casey in 1968, had links to
organized crime, - :

The newspaper asserted that Biehl, whose
family stevedoring company does business
on the Gulf Coast, has agreed to supply fed-
eral investigators information: on- organized
crime activities in the New Orleans-
Galveston area.

Committee Chairman Barry Goldwater
(R-Ariz.) offered only one observation at the
hearing, telling Moynihan that Casey was
“out of town” at the moment but “if you
want his phone number I'll give it to you.”

Later, Goldwater told reporters he suspecj[
ted the reason for silence from the White:
House was that “there’s nobody in the White
House. He [Moynihan] should know that.
They’re all up in Ottawa” at the economic:
summit, | , ' T

3

But when asked whether there wva;s‘ra cov-| . ;
{ this to be a more complex enterprise, and it

er-up under way, Goldwater said only: “J
couldn’t say yes.” RESIEEANES R
“. . T expect it'll be a week or so before

-have to. satisfy ourselves, and we “are-ho

ROGEB G g eonily” o ame

STAT

“the staff is looking into things we’ve been
told, both published and unpublished,” but
said he thought most of the items must have
been printed somewhere at some point dur-
ing Casey’s long government career and the
repeated confirmation hearings he has und-
ergone. . ST
One CIA official said he had no idea what
the outcome will be, but said the inquiryl
seemed to be “kinc of like a snowball going
downhill.”- A S B
Moynihan’s shot across the administra-
tion’s bow had two quick results in less than
an hour: He left the hearing clutching mes-
sages that two pecple had just called him:
White House counsel Fred Fielding and At-
torney General Smith. .~ . i
By day’s end, Moynihan had been mol-
lified to the extent that he was allowing that
the “give us your files” episods was “the first
of a kind” for the Reagan team. He said thati
Smith had told him “he wanted to cooperats|
fully with the committee . . . . R
|
|

“All I was trying to do was to get the' peo-
ple whose job it is to provide us information 4
to do so,” Moynihar: said in a telephoné in- |
terview yesterday afternoon. T e

Fielding reportedly gave assurances that.
committee staff director John Blake and his'
aides will be given access to the FBI recotds !
on Casey today. The Senate investigators :
also want to see any records on Bighl """ ,

The newspaper said that informatioti-on !
Biehl’'s connections had ‘come from ‘federal |
surveillances and wiretaps - of . organized-
crime figures in Weshington and New-Or- .
leans. C e Tl ,..«"J ‘

One federal law enforcement official said |
yesterday, however, that the FBI had fund :
only one reference to Biehl in its records‘and |
it was “an innocuous one.” . Iml

Committee investigaiors- are expected to
examine the voluminous court-records ‘in!
New Orleans involving Multiponics' shortly. :
As far as Hugel is concerned, sources say; the |
committee is concerned primarily with the !
failure of the CIA’s security investigators to.:
sound even a mild alarm about his business
career. AL VNS

Moynihan told a reporter Monday night |
that the Hugel aspect of the inquiry -sheuld !
be the “less.difficult” to resolve, - - el
' As for Casey’s dealings, he said: “T expect

gets more~complex by the hour ;. :We




